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Distinguished guests;
Dear friends;

Ladies and gentlemen:

I am delighted to join you today at GLOBSEC 2026 here in Prague to

reflect on the evolving relations between Taiwan and Europe.

Last year, [ had the opportunity to speak at the Hague Centre for Strategic
Studies and at the Warsaw Security Forum. On those occasions, | stressed

that Taiwan was an indispensable partner in Europe’s pursuit of



rearmament and reindustrialization. Today, I would like to further

elaborate on this idea.

As Europe reevaluates its security and competitiveness, a big question is
how much it should spend on defense and industrial renewal. However, an
even more fundamental issue is what kind of industrial capabilities Europe
should strive to develop. In this context, the emerging concept of industry
5.0 and the strengthening ties between Taiwan and Europe are particularly
relevant. With its cutting-edge semiconductor industry, Taiwan is a key

enabler of the new industrial revolution.

I. Reflecting on the Taiwan-Europe partnership over recent decades
I would like to begin by discussing the Taiwan-Europe partnership, which
has been built over recent decades on a solid foundation of economic

cooperation and shared values, such as democracy.

Europe has long been one of the most important sources of foreign
investment in Taiwan. European capital, technology, and industrial

expertise have all contributed to Taiwan’s economic transformation and



rise as a high-tech powerhouse.

Currently, global competition in the field of artificial intelligence is fierce.
Thus, Europe is accelerating its Al development and advancing a range of

ambitious policy initiatives, including the EU Al Continent Action Plan.

As for Taiwan, it plays a critical role in advanced semiconductors and
trusted technology supply chains. This has made Taiwan and Europe
natural partners. The potential for bilateral collaboration is greater than
ever. Besides promoting coprosperity, Taiwan and Europe should also

cultivate a strategic partnership based on shared interests.

II. Living in a tumultuous time

The world is undergoing a profound geopolitical shift driven by
authoritarian expansionism and heightened strategic competition between
democracies and autocracies. Russia’s invasion of Ukraine was a shock. It
reminded the world that war was not a relic of the past and that peace
cannot be ensured by wishful thinking. Authoritarian aggression, if not

deterred, destabilizes the international community, fractures markets, and



inflicts immense human suffering.

China is also leveraging its military and economic power to promote an
authoritarian model that focuses on control, dependency, and coercion
while undermining openness, cooperation, and the rule of law. It is
extending this hybrid authoritarian model beyond its own borders. China
has increasingly attempted to shape economic behavior, technological

ecosystems, and political trends around the world.

One recent example involving Taiwan has made this clear. President Lai
Ching-te’s recent visit to Eswatini had to be postponed for several days.
This was because China pressured three African countries into abruptly
withdrawing overflight permits for his charter flight to pass through their
respective flight information regions (FIR). The FIR system should be used
to safeguard aviation safety. It should remain neutral, stable, and orderly
rather than be used for political motives. This case demonstrates that China
can abuse its power to greatly threaten international stability and the rule

of law.



Furthermore, China’s nonmarket practices have raised serious concerns
among free economies. Its practices have generated structural overcapacity,
distorted competition, and created dangerous overdependence on a single
source. Worse still, China has not hesitated to weaponize others’
dependence on it, as can be seen from its heavy-handed management of
critical minerals. In the end, overly concentrated industries and vulnerable

supply chains have resulted in systemic economic risks.

We have also witnessed growing collusion among China, Russia, and
others. This alignment is not accidental. China has been a decisive enabler
in Russia’s war against Ukraine, showing that the challenges facing Europe
and the Indo-Pacific have become more and more interconnected. These
countries are learning from each other’s use of gray-zone tactics—such as
foreign information manipulation and interference, undersea cable
sabotage, and drone intrusions. Clearly, Beijing and Moscow have been
coordinating to weaken democratic resilience, disrupt open markets, and

restructure the rules-based international order.

For years, we have assumed that the economy and security could be treated



as separate domains, but this no longer holds true. In today’s world, trade,
technology, supply chains, and industrial capabilities all are critical

elements of national security. Economy is security.

II1. Shaping European solutions: rearmament and reindustrialization
Therefore, we understand that Europe’s endeavors to implement
reindustrialization and rearmament are a strategic necessity. Rearmament

can only be achieved through successful reindustrialization.

Europe’s evolving defense commitments have generated momentum for
these efforts. For instance, NATO member states have pledged to raise
defense spending to five percent of GDP by 2035. This has incentivized

them to further accelerate reindustrialization.

In this process, we cannot simply rebuild the industries of the past. We
must create the industries of the future. This brings us to the new industry
5.0 model. It is not just an extension of industry 4.0, which connected

everything together for automation and mass production.



Indeed, Industry 5.0 is a broader and more ambitious vision that harnesses
the power of Al to augment human capabilities and produce quality

products that better meet our needs and conserve resources.

The same logic applies to the future of national defense, which cannot
depend on conventional military assets. It will need more adaptable,
effective, and customized weapons that can only be produced with the
assistance of Al. This is precisely where Taiwan can make a significant

contribution.

IV. Promoting Taiwan’s role in global AI supply chains that underpin
industry 5.0

Taiwan is at the heart of Al and trusted technology supply chains. Last year,
Taiwanese companies produced roughly 90 percent of global Al servers,
making it a heavyweight in the Al revolution. Furthermore, Taiwan has
been manufacturing around 60 percent of the world’s semiconductors and

more than 90 percent of the most advanced chips.

Taiwan’s experience in countering authoritarian expansion can also serve



as a valuable reference for the democratic community. Taiwan has long
faced China’s military threats, economic coercion, and disinformation
campaigns, as well as attempts to infiltrate and divide its society. China’s
incessant pressure has given Taiwan profound expertise in strengthening

democratic resilience.

Taiwan’s derisking from China is also a powerful success story. Ten years
ago, 84 percent of Taiwan’s outward investments went to China. Today,
that figure is merely three percent. Effective derisking measures have also
helped Taiwan’s economy to grow even stronger. Taiwan’s GDP expanded
by more than eight percent last year and is expected to achieve seven

percent growth this year.

Driven by the Al boom, Taiwan’s stock market has recently overtaken
those of the United Kingdom and Canada. It now ranks sixth globally in
terms of market capitalization. This reflects not only market confidence but

also Taiwan’s great potential for growth.

These achievements have encouraged the United States to forge a Pax



Silica alliance with Taiwan. In addition, Taiwan and Japan have been
working closely together on building chip and Al supply chains. Such
developments show that Taiwan is an indispensable partner in the global

high-tech arena.

Europe is expanding its Al capabilities, advancing its industrial renewal,
and enhancing its strategic autonomy. And Taiwanese businesses have
been expanding their presence across the continent. These include TSMC
in Germany; Foxconn in France, the Czech Republic, and Hungary; Delta
Electronics in the Netherlands and Slovakia; GlobalWafers in Italy;
ProLogium in France; Compal and Chimei in Poland; and Walsin Lihwa
in the United Kingdom. Taiwan is working on capability building projects

for key technologies with Lithuania, Poland, and the Czech Republic.

To facilitate investment and trade, Taiwan has also devised new financial

instruments, including the Central and Eastern Europe Investment Fund

and Credit Fund.

These efforts show that Taiwan is willing and able to contribute to



Europe’s economic and security endeavors in the Al era.

V. Calling for Europe’s continued support for Taiwan

Taiwan and European countries share not only similar security interests but
also such universal values as freedom, democracy, the rule of law, and
human rights. These are not simply abstract values; they shape the way we

think, live, and interact with the world.

Al powers our common future, and Taiwan underpins Al. So, as Taiwan
advances the Trusted Technology Taiwan (3T) strategy, and as Europe
pursues reindustrialization and rearmament in the Al era, we should
redefine and elevate our bilateral partnership to promote common security

interests and coprosperity.

I think the theme this morning raised by President Petr Pavel exactly meets
Taiwan’s goal. We want to align with the EU and the European countries
on building supply chain, security and resilience, especially in the chip and

Al-related industry.
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Thank you, once again.
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